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DELP1TINE A. CUPPAY 

~ 7.33 ~  stru t 
MldeL LA 7~  

Board of Directors 
Safe Harbor, Inc. 
Slidell, LA 70458 

I have audited the accompanying statement of financial position of  Safe 
Harbor, Inc., (a nonprofit organization), as of June 30, 2003, and the 
related statements of  activities, functional expenses and  cash flows for 
the year then ended. These financial statements are the responsibility of 
Safe Harbor, inc.'s management. My responsibility is to express an 
opinion on these financial statements based on my aud it. 

I conducted my audit in accordance with auditing standards generally 
accepted in the United States of America and ~  standards applicable to 
financial audits contained in Govern ment Auditing Standards, issued b~f 
the Comptroller General of the United States. Those standards require 
that I plan and perform the  audit to obtain rea son able assurance about 
whether the financial statements are free of  material m isstatement . An 
aud it includes exam ining, on a test basis, evidence supporting  the 
amounts end disclosures in the financial statem ents. An audit also 
includes assessing the acco tmting principles  used ~ ~1 significant 
estimates made by management as well as evaluating  the overall 
financial statement presentation. I believe that  my audit provides a 
reasonable basis for my opinion . 

In my opinion, the financial statements refa n'ed to above present fairly, in 
all material respects, the financial position of Safe Harbor, Inc. as of June 
30, 2003, and th e changes in its net assets and  its ca sh flows for the 
fiscal year then ended, in conform ity with  accounting principles generally 
accepted in the United  States of America . 

In acco rdanoa with Government Auditing Standards, I have also issued 
my report dated December 19, 2003 on my co nsideration of  Safe Harbor, 
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Inc.'s intem at control over financial reporting and my tests of its compli- 
ance  with certain provisions of laws, regulations, contracts and grants. 
That report is an integral part of  an audit performed in accordance with 
Government Audib'ng Standards, and should be read in conjunction with 
th is report in considering th e results of our audit. 

My audit was perform ed  for the purpose of  forming an opinion on the 
basic financial statem ents of Safe Harbor, Inc. taken as a whole. The 
accom panying sched ule of expenditures of federal awards is presented 
for purposes of additional analysis as required by U. S. Office of 
Man agement and Budget Circular A-133, Aud#s of States, Local 
Govern m ents and  Non-Profit  Organizations, and is not a required  par t of 
the basic ~'uanciat statements. Such irfformation has been subjected to 
the auditing procedures applied  in the audit of the basic financial 
statements and, in my opinion , is faidy stated , in all material respects, in 
relation to the basic financial statements taken as a whole. 

Detphine ~  Cuppay, CPA 
Slidell, Lou isiana 
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SAFE HARBOR, INC. 
STATEMENT OF FINANCIAL POSITION 

AS OF JUNE 30, 2003 

ASSETS 

Cash and cash equivalents 
Accts. receivable grants and contracts (Note 3) 
Unconditional pcomise to give receivab le (Note 4) 
Prepaid expenses and other assets (Note 5) 

Property and equipment (Note 6) 
Furniture and  fixtures 
Playground equipment 
Trar-~ lation vehicles 
Leasehold im provem ents 

Current Liabilities: 
Accounts payable 
Payroll taxes payable 

LIABILITIES AND NET ASSETS 

Unrestricted net es sets/Undesignated net assets 
Temporarily restricted net assets (Note 4) 

Total net assets 

TOTAL LIABILITES AND NET ASSETS 

$ 26,647 
41,670 
2,664 
3,375 

74,356 

40,141 
8,269 
35,744 
47,908 

132,062 
100,782 

31,280 

$ 105,636 

$ 6,154 
6,490 

12,644 

90,328 
2,664 

92,992 

$ 105,636 

The accom panying notes are an integral part of the financial statem ent s. 
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SAFE HARBO R, INC. 
STATEMENT OF ACTIVITIES 
AS OF JUNE 30, 2003 

UNRESTRICTED NET ASSETS: 
Revenue and support: 

Grants and contracts 
Contributions 
Donated furniture and supplies 
Special events 

Net assets released from restrictions 

$ 5,000 
20,045 
4,930 
21,683 
270,042 

TOTAL UNRESTRICTED REVENUE AND SUPPORT 321,700 

EXPENSES: 
Program  services 
Supporting services: 

Management and  general 
Grant expenses 
Fundraising expenses 

TOTAL EXPENSES 

DECREASE IN UNRESTRICTED NET ASSETS 

TEMPORARILY RESTRICTED NET ASSETS: 
State Grants - funding  for current year 
Other grants and contracts for the current yea r 
Interest incom e 
Net assets released from restrictions 

303,455 

28,776 
0 

3,175 

335,406 

(13,706) 

267,371 
5,328 

5 
(270,042) 

INCREASE IN TEMPORARILY RESTR ICTED 
NET ASSETS 2,662 

DECREASE IN NET ASSETS 

NET ASSETS: 
Beginning of yea r, as previously reported 
Correction of an error in a prior period, net of  tax (Note 13) 

Adjus ted balance of net assets at beginning of yea r 

(11,044) 

121,508 

(17,472) 

1 04 ,036 

NET ASSETS AT END OF YEAR $ 92,992 

The accompanying  notes are an integral part of the fmanc~  statements. 
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SAFE HARBOR. INC. 
STATEMENT OFCASH FLOW S 

AS OF JUNE 30, 2003 

CASH FLOW S FROM OPERATING ACTIVITIES 

Adjustments to reconcile increase (decrease) 
in net assets to net cash provided by 
operating activib'es: 

Donated property and equipment 
Depreciation 

Accounts receivable - grants and contracts 
Uncond itional prom ises to give 
Prepaid expenses 

Accounts payable 
Payroll taxes pa yable 

$ (ii,o44) 

(745) 
15,853 

18,827 
(2,664) 
(317) 

1,692 
(156) 

NET CASH PROVIDED BY OPERATING ACTIVITIES 21,446 

NET INCREASE (DECREASE) IN CASH AND 
CASH EQUIVALENTS 

BEGINNING CASH AN D CASH EQUIVALENTS 

NET CASH AN D CASH EQUIVALENTS 

21,446 

5,201 

The accompanying notes are an integral part of the financial statement s. 



 

SAFE HARBO R, INC. 
STATEMENT OF FUNCTIONAL EXPENSES 

FOR THE FISCAL YEAR ENDED JUNE 30, 2003 

Com pensation and 
re lated expense~ 
ComperL_~-~ Jon: 
Executive Director $ 
Adm ini~  ~t~ve Asst. 

C~  
Outreach CoordinatOr 
Children's Coord~ator 
Children's Advocate 
Residential Advocates 
Residential Rermef 
Advoc~es 

Related benefits: 
Payroll taxes 

Accounting 
Audit 
Autom obile 
Bank 
Building lease 
C/ient legal exper, ses 
Client services 
Client transportation 
Depreciation 
Dues & subscdpUon s 
Food supplies 
Fund raising expenses 
C_-~ant exz3ees es 
Insurance expense 
Interest expense 

Maintenance-Shelter 
Meetings & conventions 
IVK~ eganeous 
Office supplies 
Professional fees 
Telephone 
Utilities 

TOTALS 

Program Managmt. 
Services & General 

28,852 
13,130 
22,584 
23,873 
26,396 
5,788 
43,018 

7,779 

16,159 
2,999 
7,600 
254 

24,000 
H .000 

286 
1.137 
14,860 

619 
5,439 

15,540 
8,760 

112 

993 
60 

9,656 573 
0 

1,231 
2,808 
2,089 
2.081 534 
7,815 
1,515 
9,942 
11,145 

Grant Fund- 
Expense Raising 

3,175 

$ 44,392 
21,8,90 
22,584 
23,873 
26,396 
5,788 
43,018 

7,779 

18,363 
2,999 
7,000 
254 
112 

24,08 0 
11,000 
286 

1,137 
15,853 
679 

5,439 
3,175 

0 
10,229 

0 
1,231 
2,808 
2,08 9 
2,615 
7,815 
1,515 
9,942 
11.145 

28,776 0 3,175 $ 335,406 

The accom panying notes are an integral part of the financial statements 
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SAFE HARBOR, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2003 

NOTE 1-ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES 

A. Organization 

(1) The Organization 

Safe Harbor, Inc. was incorporated in January, 1991 as a non-profit 
organization under Section 501(cX3) of the Internal Revenue Code to 
provide services to women and their dependent children who are victim s 
of domestic violence. The Safe Harbor Battered W omen's Shelter 
Program provides a twenty-one bed facility which provides temporary 
housing for its clients. Clients also receive food and clothing, as well as 
inform ation on housing, legal and welfare aid, educational assistance, 
training and employment counseling. Th e. Organization incorporates 
counse ling, case managemerd, court advocacy and referrals to 
comm unity-based programs. All services are free and confidential and a 
crisis line is answered 24 hours a day by staff or volunteer s. W ith the 
recent addition of a full-time children's coordinator at the  Shelter, the 
facility has been expanded ~  include a children's area. Field trips and 
creative activities he lp to keep the children busy. Local ch urches also 
provide parties and activities  for the ch ildren at Safe Harbor Battered  
W omen's She lter. 

An outreach offi ce in the western part of SL Tam many Parish located in 
the Southern  Hotel at 628 East Boston Street, Covington , Louisiana, not 
only serves as a mee ting place  for court appearances but also as a 
location for individual or group counseling  and legal advocacy. In an 
endeavor to keep the location of the battered wom en 's she lter secret from  
the generat public, donations, both cash or non-cash, ce n be dropped off 
at the outreach office. Since  this arrangemen t may not be conven ien t for 
all donors, Safe Harbor also has a policy  of  allowing do nors to call the 
Safe Harbor telephone number listed in th e te lephone book and 
arrangements can be made to pick up the donation  at some 
time and location  agreed upon by the Safe Hacbor representative and the 
donor. 
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Safe Harbor, Inc. is signif'~,antiy funded by the State of Louisiana, Office 
of  W omen's Service s, now known as Office  of W omen's Policy. Should 
the Office  of W oman's Policy cut its funding or disallow item s, Safe 
Harbor, Inc. would be required to reduce ~ its service s. 

The financial statements are prepared on the accrual basis of accounting  
and financial statem ent presentation follows the recom mendations of  the 
Financial Accounting Standards Board in its Statement of Financial 
Accounting  Standards (SFAS) No. 117, Financial Statements of Not-For- 
Profit Organizations. Under SFAS No. 117, Safe Harbor, Inc. is required 
to report its financial position and activities according to three classes of  
net assets; unrestricted  net assets, tempor arily restricted net assets and 
permanently restricted net assets. Also required  is the presentation of  a 
statement of  cash flows. 

Unrestricted  net assets represent those  assets which are not subject to 
donor-im posed stipulations and, therefore, are assets the or ganization 
m ay use at its discretion. 

Tem porarily restricted net asse ts result from  contributions and oth er 
inflow s of  assets whose use by the or ganization is limited  by donor- 
imposed stipulations that  either expire by passage of time or can be 
fulfilled and removed by  actions of Safe Harbor , Inc . pursuant to those 
stipu lation s. 

Permanently restricted net  ass ets result from contributions and other 

inflows of assets wh ose  use by the organization  is limited by  donor- 
imposed stipu lations that neither expire by passage of time nor can be ful- 
filled or otherwise  rem oved by actions of  Safe Harbor, Inc. 

Net assets of the tw o re stricted classe s are  created on ly by donor - 
imposed  restriction s on their use. All other nets assets, including board- 
designated or appropriated  amou rs, are legally unres~cted and are 
reported as part of the unrestricted  class . 
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Safe Harbor, Inc. does not have any perm anently restricted net assets for 
fiscal year ended June 30, 2003. 

Revenues are reported as increases in unrestricted  net assets unless use 
of the related assets is lim ited  by donor-stipulated restrictions. Expenses 
are reported  as decreases in unrestricted net assets. Gains and losses 
on investments and other assets or liabilities are reported  as increases or 
decreases in unrestricted  net assets unless their use is restricted by ex- 
plicit donor stipulations or by law. Expirations of temporary restrictions on 
net assets (i.e., the donor-stipulated  purpose has been fulfilled  and/or the 
stipulated time period has eJapse d) are reported  as reclassifcation s 
between the applicable classes of  net assets. 

Safe Harbor, Inc. has adopted  Statement of  Financial Accounting Start- 
dan:Is (SFAS) No. 116, Accou~  for Contribu~ ns Received and Contri- 
butions Made. in accordance with SFAS No. 116, contributions are re- 
cognized  when the donor makes a promise to give and are recorded as 
unrestricted , temporarily restricted  or  permanently m ~ ed  support de- 
pe nding on  the existence and/or  nature of  any donor res trictions. 

Safe Harbor, inc. reports gifts of cash and other assets as restricted 
support if they are received  with donor  stipulation s th at limit the use of the 
donated  assets. W hen a donor resb'ict ion  expires , that is, when a stipu- 
lated  time restriction ends or  purpose  restriction  is accomplished , tem- 
po rarily restricted  net assets are reclassified to unre stricted net assets 
end reported in the statement of activities  as  net assets released from 
restriction s. 

The or ganization reports contribution s of as se ts other than cash at their 
estimated fair value at the date of  the gift and  are reported  as revenues of 
the un restricted  ne t asset class unless explicit donor st ipu lat ion s specify 
how the donated asset must be used. Gifts of long-lived assets with 
explicit restrictions that specify how the assets ar e to be used and gifts 
of  cash or other assets that must be used to acquire  long-lived  asse ts are  
re ported  as revenues of th e tempo rarily restricted  or permanently 
restricted  net asset classes. Absent explicit donor stipu lations about how 
lon g those k~ng 4ived assets must be  maintained, the Organizat~  repo rts 



expirations of donor restriction s when the don ated or  acq~red long-lived 
assets are placed in service. 

All contributions are considered to be available for unrestricted use 
unless specifically restrict ed by the don or. Am ounts received th at  are 
designated  for future periods or restricted by the donor for  specific pur- 
poses are reported as tem po rarily restricted or perm anently restricted  
support that increases those net assets classes. W hen a qualifying 
expenditure occurs or a time restriction  expires, tempo rarily restricted  
assets are recognized in unrestricted  net assets as =net as se ts released 
from restrictions~ in the statem ent of activities. However, if a restriction 
is fulfilled in the sam e period in which th e contribution  is received, the 
contribution is reported  as an unrestricted  contribution. 

Land, major renovations or major repairs and equipment are stated at cost 
at the date of acquisition  or renovation, or, if donated, at fair value at  date 
of donation . Minor renovations or repairs ere ch arged to operations and 
maintenance as incun'ed. Depreciat ion  of  furniture and equipment is pro- 
vide d on the straightqine basis over an estimated useful life of five years. 
Leasehold improvements er e am ortized  over an es timated use ful life of  
ten years. Amortization expense of  leasehold im provements is included 
in the depreciation expense reported in the financial statements. 

The preparation  of financial statements in conform ity with accounting  
pr inciples gene rally accepted in the United States of  America  requires 
management to make estimates and judgments that affect the reported 
em ounts of assets and liabilities and disclosure of co ntingencies at the 
date of  the financial statements and revenues and exp enses recognized 
during  the reported period. Actual results could differ  from those esti- 
mates. Changes in pr ior year estimates are ao~ounted  for within the 
statement of changes in net assets in the current year. 

(5) Cash and Cash Equivalents and Concentrations of Cred it Risk 

Cash and cash equivalents consist of  cash held in checking  accounts 
which  are insured by the Federal De posit Insurance Corporation (FDIC) 
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up to $100,000. Since the amounts held in these checking accounts do 
not exceed the insured limit, management believes Safe Harbor, Inc. is 
not expo ~ l to any significant credit risk on cash and cash equivalents. 

(6) Functional Allocation of Expenses 

The cost of providing the program and adm inistering the related 
supporting services have been summarized on  a functional basis in the 
statement of activities. Accordingly, expense s that be nefit both program 
and supporting se rvices have been allocated  using  management's esti- 
m ates. 

Safe Harbor, inc.'s activities of fundraising  and membership services in 
many cases include purposes or contents related to a program se rvice. 
American Institute of Certified  Public Accountants Statement  of  Position 
98-2 states that joint costs of informational materials or activities should 
be  allocated  be tween fundraising  and the appropriate program or general 
function if it ca n be dem onstrated that a program or general function has 
been performed in conjunction with the appeal for funds. Although Safe 
Harbor, Inc. has the ability to give evidence for such com bined activities, 
it does not allocate those portions from its fundraising and  mem bership 
act ivities to program se rvices. 

Safe Harbor, Inc. records the value of  do nated goods and serv ices re- 
ceived when there is an objective basis available to measure their value. 
Don ated  furnitw e and fixtures  are reflected as contributions in the accom- 
panying  stateman ts at th eir estimated values at date of receipt, No 
amounts have been reflected in the statements for  donated clothing or 
services as no objective basis is available to measure the value of such 
goods or services. 

Safe Harbor, Inc. has received a determ ination letter  from the Intem al 
Revenue Service (IRS) indicating that it is a tax-exempt organization as 
provided for in Section 501(0X3) of the Internal Revenue Code, except for 
taxes pertaining to unrelated  business incom e, and is exem pt from  
Federal and  state incom e tax es. In addition, the or ganization  has been 
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determ ined by the Intern al Revenue Service not to be a private 
foundation within the meaning of Section 509(a) of the internal Revenue 
Code. No provision has been made for income taxes in the accom- 
panying financial statements since Safe Harbor, inc. does not have a sig- 
nificant am ount of unre lated business incom e for fiscal year ended June 
30. 2(X)3. 

(9) Operations 

Safe Harbor, Inc. entered into a reimburseme nt contract with file State of 
Louisiana, Department of Social Service s, Office of  Community Ser vices 
and it entered into a reimbursement contract with the State of  Lou isiana, 
Off'me of W omen's Services, now known as Office of W omen's Policy, 
whereby expenses incurnsd with the temporary housing program at the 
Safe Harbor Battered W omen's Shelter would be reimbursed by those 
institutions upon presentat ion of expenses incurred. 

Also, Safe Harbor, Inc. entered into a grant agreement with Louisiana 
Commission on Law Enforcement and Administration of Criminal 
Justice as subgrantee in connection with a grant from the United States  
Department of  Justice, Office of Justice Programs designated for the 
project "Dom estic Violence Outreach" as part of the Stop Vmtence 
Against W omen Formula Grant Program adm inistered  by Louisiana 
Commission on Law Enforceme nt and Administration of Criminal Justice  
and Safe Harbor, Inc, entered int o an agreement with The Parish of  St. 
Tammany, The St. Tammany Parish She riff's Office  and The St. 
Tamman y Parish District Attorney's Off'me regarding a federal grant f~om 
the United States Department of Justice, ~  of Justice Programs~ 
The grant was designated for the project =A Safer St_ Tarnman y- Against 
Domestic Violence" adm inister ed  by The St. Tam many Police  Jury  
Violence Coordinating Cou ncil. These grants cover  expenses incurred in 
connection with court appearances and for individual and  group coun- 
se ling  on an outreach basis for clients who choose not  to leave the 
abusive situation and seek shelter. 

(10) Total Columns 

Total columns are presented  to facilitate flnandal analysis. Data in these 
columns do not present financial position , results of activities and chang- 
es in nat  assets in conform ity with accounting  pnnciples generally accept- 
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ed in the United States of America. Neither is such data comparable to e 
consolidation. 

NOTE 2 - GRANTS FROM GOVERNMENTAL AGENCIES 

Included in the grants from governmental agencies is $167,771 received 
under a contract with the State of Louisiana, Office of W omen's Services, 
now known es  Office of W omen's Policy, and included $63,586 of  federal 
funds through United States Department of Health and Human Services 
in connection with the Federal Family Violence Prevention and Services 
Act; fed eral funds in th e amount of $35,499 through United States 
Department of Health and Human Services received under a contract 
with the State of Louisiana, Off'ca of  W omen's Services, now known as 
Office of W omen's Policy, th rough the TANF Initiative in connection with 
Children 's Service s in Domestic Violence Programs administered by 
Louisiana Coalition Against Domestic Vi olence; federal funds in the 
amount of  $3,000 th rough United St ates Depadm er~ of Hearth and 
Human Services under a contract wi th State of  Louisiana, Department of  
Social Service s, Offi ce of Community Service s in connection with its 
Children's Trust Fund; federal funds in the amou nt of  $12,000 through 
United States Departmen t of Housing and Urban Development in 
connection with  its Emergency She lter Grants Program was received from  
the St. Tammany Parish Police Jury through an agreenent with the 
Lou isiana Department of Social Services, Office  of Community Services; 
federal funds in the amount of $29,637 were received under a contract 
wi th The Parish of St. Tammany, The St. Tammany Parish Sheriff's Office 
and The St. Tammany Parish District Attorney's Office through the  United 
States Department of  Justice , Office  of  Justice Programs  Grant, which 
funds were received  ~ co nnection  ~ th a grant designated  for the project, 
=A Safer St. Tam many - Against Dom estic Violenca = and fed eral funds in 
the amount of $19,084 was received  in co nnection with a grant designat- 
ed for the project =Domestic Violen ce  Outreach" as part of the Stop 
Violence Against W omen Formula Grant Program administer ed  by the 
Louisiana Cormnission on Law Enforcement and Administration of  
Crim inal Justice . 

NOTE 3 - ACCOUNTS RECEIVABLE 

accounts receivable is due from  various grantors listed below for 
serv ices provided th rough June 30, 2003. All receivables are  expected  
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to be received in e timely manner 
consists of the following: 

Due from Office of  W omen's Policy 
Due from TANF Initiative Grant 
Due from Children's Trust Fund 
Due from Office of Justice Programs, 

A Safer St. Tammany Grant 

$ 29,517 
5,019 
1,500 

Due from LA. Commission on Law Enforce ment 
Due from IOLTA Grant 

Total Accounts Receivable 

NOTE 4 - UNCONDITIONAL PROM ISES TO G IVE 

2,497 
1.805 
1.,332 

$ 41,670 

RECEIV ABLE/TEM PORARILY RESTRICTED NET ASSETS 

Due to the fact that the IOLTA Grant is on a calendar year basis and Safe 
Harbor, Inc. is on  a June 30 fiscal year end, for fiscal year ended June 
30, 2003 the remaining unconditional prom ise to give amount on  this 
grant is $2,664, which amount is listed under the Net Assets section of 
the Statem ent of Financial Position as temporarily restricted  net assets. 
These temporarily restricted  net assets are available for the following 
program service  expense s under the IOLTA Grant sponsored by the 
Louisiana Bar Foundation: 

Paral egal , court fees and off'me 
supplies pertaining thereto $2,664 

NOTE 5 - PREPAID EXPENSES AND OTHER ASSETS 

Prepaid expenses of $1,345 as fiscal year ended June 30, 2003 consisted  
of prepaid insurance expenses. Other assets of $2,030 as of fiscal year 
ended June 30, 2003 conalsted of security deposits held by others for its 
leased facilities and  utility services. 

NOTE 6 - PROPERTY AND EQUIPMENT 

Depreciation is ca lculated using th e straight line method over a useful life 
of five ye ars. Leasehold improvements are am ortized over te~ years. For 
financial staterne~  purposes, the amount of amod~ on expense has 
been included in depreciat ion expense. Property and equipment co nsist 
of the following: 
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Furniture and fixtures 
Playground equipment 
Transportation vehicle 
Leasehold improvements 
TOTALS 

Playground equipment 
Transportation vehicles 
Leasehold improvem ents 
TOTALS 

Costs Costs 
as of as of  

06/30/02 Additiqn~ Dispositions 06/30/03 

$ 39,396 
8,269 
35,744 
47,908 

$131,317 

$ 0 
0 
0 
0 

$ 0 

Accum . 
Depre. 
as of  Depre. W rite Off 

$25,455 
7,835 
19,512 
3 .2,127 

$ 84,929 

$ 4,919 
145 

6,504 
. 4,285 

$ 15,853 

Costs of  Assets as of 06/30/03 
Less Accumulated Depreciation 

NOTE 7 - ACCRUED EMPLOYEE BENEFITS 

$ 0 
0 
0 
0 

$ 0 

$132,062 
100,782 

$ 31,280 

$ 40,141 
8,269 

35,744 
47,908 

$132,062 

$ 30,374 
7,980 
26,016 
36,412 

$103 ,782 

No amount has been reflected in the financial statements for accrued  
compensated absences as the amount cannot be reasonably estimated. 

NO TE 8 - SPECIAL FUND -RAISERS 

There was only one special fund-raiser during fiscal year ended June 30, 
2003. It was an annual evening  event known as Harbor Lights. Invitations 
were extended to sponsors, friends, members and other interested per- 
sons to attend and enjoy an evening of gourmet food, live music, enter- 
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tairm'mnt, fun and fellowship. This fund-raiser generated $17,337 and 
tncurt~~~l expenses of $2,665 for net pr oceeds of $14,672. 

NOTE 9 - DONATED FURNITURE AND SUPPLIES 

The value of donated  furn iture and supplies included in the financial 
statements for th e year ended June 30, 2003 is a follows- 

Assets: 
Furn iture and fLxtures 
Food and supp~ias  

$ 745 
4,~S5 

Total donated  furnitur e and supplies $ 4,930 

NOTE 10- ADVERTISING COSTS 

Safe Harbor, Inc. expenses the costs of advertising as they are inctaTed. 
During fiscal year ended June 30, 2003, Safe Harbor, Inc. paid $254 in 
advertising costs for the advertisement of  employment positions as they 
becam e available in order to maint ain it staffing requirements to fulfill its 

various grant cor~act requirements and program objectives in co nnection  
with the public it serves. There were no other advertising costs expensed 
during th e year. 

NOTE 11 - FAIR VALUE OF FINANCIAL INSTRUMENTS 

Req uired by Statement of Accounting  Standards (SFAS) No. 107, 
Disclosure about Fair Value of Financial Instrum ents, disclosure of fair 
value  inform ation about certain financial in st~ nents is required , whether 
or not recognized  in the statem ent of  financial position  for  which it is 
practicable to estimate th at value. The following methods and assump- 
tions were used  in estimating fair value: 

Carrying Fair 
Am ounts .Value 

Cash and ca sh equivalents $26,64T $26,647 

Cash and cash equivalents consists entirely of monies held in bank 
checking acco urds. The ca rrying  value of  cash and cash eq uivalents ap- 
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proximafa s fair value because of the ease of  convertibility of these 
financial instruments into cash at any given time as the need may arise . 

NOTE 12 - RENT AND RENTAL COMM ITM ENTS 

W hen Safe Harbor, Inc. began operating its twenty-one bed shelter 
facility, it entered into a operating lease  contract with an option to renew 
each year. The origina l lease stipulated rent to be $1,000 per month. In 
July, 1999, by mutual conse nt, rent was increased to $1,500 par month 
and in September, 2001, rent was inc reased to $2,000 per month and 
since that date th e amount of rent per month has not changed. Accord- 
ingly, rent expense was $2.4,000 for fiscal year ended June 30, 2003. 

NOTE 13-PRIOR PERIOD ADJUSTM ENT/CORRECTION OF AN  ERROR 

From September, 1999 until August 31, 2001 Safe Harbor, Inc. had been 
operating under the te rm s and conditions set forth in a Cooperative 
End eavor  Agreem ent entered int o by Safe Harbor, Inc. and the Parish of  
St Tammany, administered by St. Tammany Parish Community Action 
Agency, a non-profit organization under the control of the Parish  of  St. 
Tammany, Under the term s of the agreement, St. Tammany Parish 
ag reed to provide financial accounting and  recordkeeping for Safe Harbor 
Batter ed W omen's Shelter Program grants. The monthly process began 
with cedcain authorized expenses first be ing  paid by St. Tammany Parish 
on be haff of Safe Harbor, Inc~, then grantors were billed  for those 
reimbursable expenses and when th e grantors' ch ecks in payment  of  ~ eir 
grant billings wa re received , the account was  replenished for the next 
month's payment of  authorizad  expenses. 

A prior period adjustment was made for the correction of an error in 
recording an amount furnished by St. Tammany Parish for the Due from 
Office of Just/ca Programs Grant for fYscal year ended June 30, 2001 
with regard to funds from the United States Departm ent of Justice, Office 
of Justice Programs being administered locally by St. Tammany Parish . 

The Cooperative Endeavor  Agreement end ed early in fiscal year ended  
June 30, 2002. By the time the June 30, 2002 fiscal year ended, the 
amount recorded as Due from Office of  Justice Programs Grant for  fiscal 
year ended June 30, 2001 was in dispute. Also m dispute, at that time, 
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was an amount due to St. T~nrruany Parish for alleged expenses St. 
Tanm,.emy Perish paid in behalf of Safe Harbor under the Cooperative 
Endeavor Agreement before the Agreem ent ended. Negotiations at that 
time led management of Safe Harbor to believe that there was a high 
probability of  collection of the Due from Office of Justice  Programs Grant 
for fiscal year ended June 30, 2001. Therefore the amount was carried 
over and i~  in the amount Due from Office of Justice Programs 
Grant for fiscal year ended June 30, 2002. Also, it was ascertained that 
there was a high probability that the alleged amount due to St. Tammany 
Parish for expenses it paid on behalf of  Safe Harbor under the Coopera- 
tive Endeavor Agr eement would be  considered due and payable when  the 
matter was finally settled . Therefore the amount was recorded as a 
contingent liability for  fiscal year ended June 30, 2002. The general con- 
sensus, at th e time, was th at the se m atters would be se ttled  as a result of  
a compromise. The amount due St. Tammany Parish would eventually be 
ne tted  against the amount due Safe Harbor in connection with its Office of 
Justice Programs Grant and if there was any adjustment to make in the 
Due from  Off'ca of Justice Program s Grant account, that adjustment 
wouJd be made in fisca| year ended June 30, 2003 as  part of ordinary 

However, as of fiscal year ended June 30, 2003, after ~  consider- 
able discussion en d a great de al of  research by both parties to settle 
th ese  matters, it has become apparent th at St. Tamm any Parish made an 
error in computing the amount due Safe Harbor from the portion of the 
Office of Justice  Programs gr ant for fiscal yea r ended June 30, 2001 and 
it is now  clear that none of that amount accrued will be  forthcom ing. Also, 
the amount due St. Tammany Parish under the Cooperative Endeavor 
P,~reeff',ent has not been completely settled but, currently, no ascertain- 
able am ount can be been determ ined by the parties to be  due at this time 
and, in addition, the matter has not been actively pursued by SL 
Tammany Parish  for many month s as the fisca l yea r ending June  30, 
2003 came to a close. It is Safe Harbor's position, that after  its represen- 
tatives  met with the St. Tamm any Parish Pre sident, Kevin Davis, during  
fiscal year  ended June  30, 2003, what ever amount due and owing to SL 
Tam many Parish, if any, would be  for given. Therefore, as of  June 30, 
2003, with these facts in mind, management of Safe Harbor, inc. has 
decided it wa s in error in accruing the contingent liability ecltitled  Due to 
St. Tammany Parish for  fiscal year ended June 30, 2002 and it would 
adjust the account down to zero and write it off as  pa d of its prior period 
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adjustment in connection with events involving the time period in its 
history when  Safe klarbor  operated under a Cooperative Endeavor 
Agreement with the Parish of St. Tammany. 

The prior period adjustment has been computed as follows: 

Office of Justice  Programs grant receivable 
due from St. Tammany parish $43,937 

Less amount Due to St. Tammany Parish - 26,465 

$17,472 

There is no disclosure of a current tax effect with regard to this prior 
period adjustment in accordance wi th accounting principles generally 
accepted  in the United  States of America because Safe Harbor, inc. is 
recognized  by the Int em a! Revenue Sen, ice as a non-profi t or ganization 
under Section 501(cX3) and the adjustment is not related to unrelated  
busines s activities of the or ganization. Safe Harbor, Inc. did not engage 
in any unrelated business activities during fiscal years ended June 30, 
2001 or June 30, 2002 and  has not engaged in an y unrelat ed business 
activities during th is fiscal yea r, year en ded June 30, 2003, Ther efore, 
there is no current tax effect to disclose. 

NOTE 14 - SUBSEQUENT EVENTS 

A Building Fund  was started nea r fiscal yea r ended June 30, 2003 for  the 
future purchase  and/or  construction of a new shelter facility for Safe 
Harbor's Batter ed W om en's Program . Also It has been ascertained th at 
the current shelter facility is in need of considerable repairs. Rather than  
repair the  facility, when Safe Harbor's lease was up for  renewal after  
fiscal year ended June 30, 2003, th e Board of  Directors decided it was 
time to locate a new she lter  facility to occupy until such time as the 
building fund has grown en ough to buy its own building  or purchase land 
to bu ild a facility of its own rather th an keep paying rent indefinitely. 

Also, th e outreach office in the western  part of St. Tammany Parish was 
relocated at or shortly after fiscal year ended June 30, 2003. in an 
endeavor to keep the location of  the battered women's shelter  secret from 
the general public, donations, both cash  and non-ca"~ , can now be 
dropped off at the Safe Harbor Outrea ch Office on the second floor of  a 
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building with a physical address of 225 North Vermont, Covington, 
Louisiarm. For the convenience of the public, som e of which desire to 
rem ain anonym ous, the off'me can be accessed from  the front entrance 
of the building to the second floor by m eans of  a staircase located in the 
lobby or from  the outside of  th e building by means of an staircase leading 
up to the second floor. Both entrance doors to the Safe Harbor Outreach 
Office  are clearly marked. Since operations began at the new Iocati~ , 
for all practical purposes, the general public pr efers both entrances and 
be th  lead into a waiting area th at is within plain view of  the staff on hand. 
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DELPHINE A. CUP]PAY 
CT~k'r ~ w~o PUBLIC A~ OUNTANT 

~ d~L LA 70460 
Phoue~,~,~ t'gS~ 7S't-4931 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF 
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 

W ITH GO VERNMENT AUDITING STANDARDS 

Board of Directors 
Safe Harbor, Inc. 
SlideU, LA 70458 

! have audited the financial statements of Safe Harbor, Inc., (a nonprofit 
organization), as of and for the year ended June 30, 2003, and have 
issued my report thereon dated December 19, 2003. I conducted my 
audit in accordance with auditing standards generally accepted in the 
United States of  America and the standards  applica ble to financial audits 
contained in Govern ment AUClitincj Standards, issued by the Comptroller 
General of the United  States. 

As part of obtaining  reasonable assurance about whether Safe Harbor, 
Inc.'s financ ial statements are free of material m isstatement, I performed 
tests of  its compliance with certain provisions of laws, regulations, 
contracts, and  grants, noncompliance with which co uld have a direct and  
material effect on the determ ination of financial statements am ounts. 
However, providing an opinion on compliance with those provisions was 
not an objective of my audit, and accordingly, I do not express such an 
opinior ~. The results of my tests disclosed no instances of  noncompliance 
that are required  to be  reported  und er Government Aucfding Stand ards. 

in planning and perform ing my  audit, 
internal co ntrol over  financial reporting  
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procedures for the purpose of expressing my opinion on the financial 
statem ents and not to provide assurance on the internal control over 
financial reporting. My consideration of the internal control over financial 
reporting would not necessarily disclose all matters in the internal control 
over financial reporting that might be material weaknesses. A material 
weakness is a condition in which the design or opera tion of one or  more 
of the intern al control components does not reduce to a relatively low 
level the risk that misstatements in amounts that would be material in 
relation to the financial statements be ing audited may occur and not be  
detected with in a timely period by em ployees in the no rmal course of  
perform ing their assigned functions. I noted no matters involving  the 
internal control over fina ncial reporting and its operation that I consider to 
be  m aterial weaknesses, 

This report is intended solely for the information and use of the audit 
co m m ittee, m anagem ent, others wi thin the organization ~  federal 
awarding agencies and pass-through entities and is no t intended to be, 
and should not be, used by anyone other than these specified parties. 

Stide ll, Louisiana 
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DELPH INE A~ CUPPAY 
C~ Tt~U~u ~ C ACCO~ T~  

6Q~.33 ~ ay= ~  

~ AX ~  781-4931 

REPORT ON COMPLIANCE W ITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR PROGRAM 

AND INTERNAL CONTROL OVER COMPLIANCE 
IN ACCORDAN CE W ITH OMB CIRCULAR A-133 

Board of Directors 
Safe Harbor, Inc. 
Slidell, LA 70458 

I have audited the compliance of Safe Harbor, Inc., (a nonprofit 
organization), with the types of compliance requirements described in the 
=U. S. Off'me of Management and Budget (OMB) Circu lar A-133 
Compliance Supplement= that are applicable to each of its major federal 
programs for  the year ended June 30, 2003. Safe Harbor, Inc .'s major 
federal programs are identified in the summary of  auditor's results section 
of the accom panying sched ule of findings and questioned costs. 
Compliance with the requirements of  laws, regulations, contracts, and 
grants applicable to each of its major federal programs is the 
responsibility of Safe Harbor , Inc.'s management. My responsibility is to 
express an opinion on  Safe Harbor, Inc/s com pliance based on  my aud it. 

I conducted  my audit of compliance in accordance with auditing standards 
generally accepted in the United States of Am erica; the standards 
applicable to financial aud its contained in Government Auditing 
Standards, issued by the Comptroller General of the United  States; and 
OMB Circular A-133, Audits of States, Loca/ Govern m ents, and Non-Profit 
Organizations. Those standards and OMB Circular A-133 require that I 
plan and perform the audit to obtain reasonable assurance about whether 
noncomp liance with the types of co mpliance requirements referred to 
above that co uld have a direct and  material effect on a major federal 
program occurred . An audit includes exam ining, on a test basis, evidence 
about Safe Harbor, Inc .'s com pliance with those requim m an ~ and 
performing such other procedures as I considered necessary in th e 
circumstances. I believe that m y aud it provides a rea sonable ba sis for my 
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opinion. M y audit does not provide a legal determ ination of Safe Harbor, 
Inc~'s compliance with those requirements. 

In my opinion, Safe Harbor, Inc. complied, in all material respects, with 
the requirements referred to above that ere applicable to each of its major 
federal programs for the year ended June 30, 2003. 

The management of Safe Harbor, Inc. is responsible for establishing and 
maintaining effective internal control over compliance with the 
requirements of laws, regulations, contracts, and grants applicable to 
federal pr ograms. In planning and performing my audit, I considered Safe 
Harbor, Inc.'s internal co ntrol over compliance with requirements that 
could have a direct and material effect on a major federal prog ram in 
order to de term ine my  auditing procedures for the purpose of expressing 
m y opinion on  com pliance and to test and report on  the internal control 
over compliance in accordarme with OMB Circular A-133. 

M y co nsiderat ion  of  th e int ernal control over com pliance would not 
necessarily disclose all matters in the internal control that might be 
mat erial weaknesses. A material weakness is a condition  in which the 
design or  op er ation of one or  more of  the intern al control components 
does no t reduce to a relatively low level the risk th at non compliance wi th  
applicable requirements of  laws, regulation s, contracts, and grant s th at 

would be material in relation to a ma jor federal program be ing aud ited 
ma y occur and not be  detected w~ in a timely period by employees in the 
norm al course of perform ing th eir assigned  functions. I noted no matters 
involving the internal control over com pliance and its operation that ! 
conside r to be  material weaknesses. 

This report is intend ed solely for the information and use of the audit 
committee, ma nagement, others within the or ganization and federal 
awarding  agencies and pass-through entities and is not intended to be , 
and  should not be , used by anyone other than these specified parties. 

Slidell, Louisiana 
Decem be r 19. 2003 
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SAFE HARBOR, INC. 
SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS 

FO R THE FISCAL YEAR ENDED JUNE 30, 2003 

Pass~through 
Feder= En~ly 

Federal Grantor/Pass-through Grantor/ CFDA Identifying Federal 
Program or Cluster 1-die Number Number Expenditures 

U. S. Deparbr~nt of Health  and Human Services: 
Federa l Fam ily Violence Prevention 
and Se rvices Act 

Pan . ro ugh grantor - 
State of Louisiana, 
C~ ce of W omen's Policy 

CFMS 576492 
Family Violence 

93_671 icY 2001-2003 $ 63,586 

U. S. Departm ent of Health and Human Services: 
Ch~dm n's Services in Dom estic Violence  Programs 
Pass-through grantor - 2002-03-TANF- 
State of Louisiana, CS011 
Offce of W omen's PoJJcyJLouJsiana 
Coalition Against Domes~c ~rmlence 93.671 $ 35,499 

U. S. Departm ent of Health and Human Services: 
Child Abuse Pre~  and Treatment Act 
Pass-through grant or - 
State of Louisiana, DepL of  Social Services, 
Offi ce of Com munity Se rvices 
(Children's Trust Fund) 93.590 CFMS 585393 $__~  

Total U. S. Dept. of Health and Hum an Services 

U. S. Departm ent of Housing 
and Urban Developm ent 

Emergency Shelter Grants Program: 
Pass-thro ugh grant or- 
State of  Louisiana. Department of Social 
Se rvices, Office of Commun'~y Se rvices 
administered by St. Tam many Parish 
Com munity Action Agency 

Total U. S. Dept. of Housing and 
Urban De velopment $ 12,000 

Nora: Sdmdule of Expenditure s of  Federal Awards is ~  on the next page. 
See accompanying notes to schedule of expenditures of federal awards. 
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Federal Grantor/Pass-thro ugh Grantor/ 
Pm m am  or Cluster T'rtle 

Pass-thro ugh 
FedemJ Entry 
CFDA Identi~  Fed eral 
Num ber Num ber Expenditures 

U. S. Depart~P~ t of Justice 
Office of Jus6ce Progra ms Grant 
which grant was designated for the 
project, =A Safer St Tammany - 
Age nt Domestic Violence': 
Pass-through grantor - 
The Parish of St. Tam m any, 
and adm inistered by The St. Tam m any Grant Award No. 
Parish Police Jury Domestic 1997-W E-VX- 
Vinlence Coofdina6ng Counsel 16.590 0059 $ 29,637 

U. S. Departm ent of Justice 
Office of Jus6ce Progra ms Grant 

woject, "Domestic Violence ~ " 
in collection with Stop Violence Against 
W omen Formula Grant Program : 
Pass-through grantor - 
State of Louisiana, Of~ e of  the Govern or Subgm nt No. 
and adminis~  by Louisiana Commission or Project ID# 
on Law Erfforcem ent and Adm inistration of  M 00-8-011 & 
Cdm inal Justice 16.588 M01-8-009 

$~SZ, S0S 

See accompar~ g notes to schedule of expenditures of federal awards_ 
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SAFE HARBOR, INC. 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2003 

NOTE k  BASIS OF PRESENTATION 

The accom panying schedule of exper~ itura s of federal awards includes 
the federal gr ant activity of Safe Harbor, Inc. and is presented on the 
accrual basis of accounting. The information in this sched ule is 
present ed in accor dance with the requirements of OM B Circular A-133, 
"Audits of States, Local Governments, and  Non-Profit Organizations." 
Therefore, some amounts presented in this schedule may differ from 
am ounts presented in, or used in the pr eparation of, the basic financial 
statem ents. 

In accordance with Section 230(b)2 of OMB Circular A-133, =Audits of 
States, Local Govern ments, and Non-Profi t Organizations," as a non- 
Federal entity, Safe Harbor, Inc. has not ch ar ged its audit costs to any of  
the Federal awards received . All audit co sts were charged to its State of 
Louisiana, Office of W omen's Policy contract, specifically to that portion 
of  the grant contract funded by State funds en d/or St. Tam many Parish 
Marriage License funds, 

NOTE B: U. S. DEPAR TMENT OF HEALTH AND HUMAN SERVICES, 
FEDERAL FAMILY VIOLENCE PREVENTION AND SERVICES ACT 
GRANT ADM INISTERED BY OFFICE OF W OMEN'S POLICY 

In accordanc e with term s of the grant, the organ ization  has expended  
ma tch ing co ntribution s tota ling 20%  of fed eral dollars earm arked  for th is 
grant amounting to $12,717 during the year en ded June 30, 2003. 

NOTE C: U. S. DEPAR TM ENT OF HOUSING AND URBAN DEVELOP- 
MENT, EMERGENCY SHELTER GRANTS PROGRAM  ADMINISTERED 
ST. TAM MANY PARISH COMM UNITY ACTION AGENCY 

in accordance with term s of th e grant, the organization has expend ed  
matG~ing contributions totaling $12,000 during  the year ended June 30, 
2003. 



 

SAFE HARBOR, INC. 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2003 

SUMMARY OF AUDIT RESULTS: 

1. The auditOr's report expresses an unqualified opinion on the 
financial statements of Safe Harbor, Inc. 

2. During the audit of the financial statements of  Safe Harbor, 
Inc., th ere were no reportable conditions disclosed in the Report on 
Compliance and on Internal Control over Financial Reporting  
Based on an Audit of Financial Statements Performed in Accord- 
ance with Governm ent Audfling Standards. 

3. No instances of noncompliance material to the financial 
statements of  Safe Harbor, lnc_ were disclosed during the audit. 

4. The auditor's report on  compliance for the major federal award 
programs for Safe Harbor, Inc. exp resses an unqualified opinion on 
all major federal programs, 

5. The audit disclosed no findings required to be re ported  by OMB 
Circular A-133. 

U. S. Department of  Health & Human Services, 
Federal Fam ily Violence Prevention and 
Services Act 93.671 

U. S. Department of Hea lth & Human Service s, 
Children's Service s in Domestic Vi olence 
Program s 93.671 

U. S. Department of Justice , Office  of Justice  
Prog rams Grant, designated  as project ~A Safer 
St. Tammany - Against Domestic Violence " 16.590 
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U. S. Department of Justice, Office  of Justice  
Programs Grant, designated as project "Domestic 
Violence Outreach~ in connection with Stop 
Violence Against W omen Formula Grant Program  16.588 

7. A threshold of  $300,000 was used to distinguish between Type 
A and Type B prog ram s as those terms are defined  in OM B 
Circular A-133. No program s met the th reshold, however contracts 
with the State of Louisiana require the audit be  perform ed in 
accordance with OM B Circular A-133 pr ocedures as  Safe Harbor, 
Inc. is a subrecipient of the State of Louisiana's major programs 
receiving fed eral awards. 

FINDINGS - FINANCIAL STATEMENTS AUDIT 

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AW ARD 
PROGRAM S AUDIT 



 

SAFE HARBOR, INC. 
SCHEDULE OF PRIOR YEAR FINDINGS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2003 

SECTION I - FINDINGS - FINANCIAL STATEMENTS AUDIT 

No findings have been reported. 

SECTION I! - FINDINGS AN D QUESTIONED COSTS - MAJOR 
FEDERAL AW ARD PROGRAM S AUDIT 

-31- 


